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ABSTRACT
The development of the global economic system has revealed various issues such as income inequality, financial crises, and moral degradation in economic activities. Capitalism and socialism are considered unable to provide comprehensive solutions, leading to the emergence of Islamic economics as an alternative system that integrates material and spiritual values. This study aims to analyze the concept of Islamic economics, examine its scope, compare it with capitalism and socialism, and identify existing research gaps. This research employs a qualitative approach with a descriptive-analytical method through library research, using relevant academic literature as data sources. The results indicate that Islamic economics is a Sharia-based economic system that emphasizes justice, balance, and holistic welfare (falah). Its scope includes micro and macroeconomics, Islamic finance, wealth distribution, and fiqh muamalah. Compared to capitalism and socialism, Islamic economics has unique characteristics by combining market efficiency with social justice while rejecting exploitative practices such as usury (interest). However, gaps remain between theory and practice, along with limited empirical studies, indicating the need for further development to ensure the relevance of Islamic economics in the global economic system.
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INTRODUCTION
The development of the global economic system in recent decades has demonstrated highly complex dynamics, particularly in addressing various issues such as unequal income distribution, financial crises, environmental degradation, and moral crises in economic activity. Conventional economic systems dominated by capitalism and socialism are considered incapable of providing comprehensive solutions to these problems. Capitalism, oriented toward free-market mechanisms, tends to produce high economic inequality, while socialism, which emphasizes state control, often hinders economic efficiency and innovation. This situation has encouraged the emergence of alternative economic systems that are more equitable and oriented toward holistic welfare, one of which is Islamic economics (Yenti et al., 2024).
Islamic economics exists as an economic system that focuses not only on material aspects but also integrates moral, spiritual, and social values into every economic activity. This system is based on sharia principles derived from the Quran and Hadith and developed through ijtihad (intelligence) of Islamic scholars to address the challenges of the times. In this context, Islamic economics is not merely an alternative but also offers a new paradigm for understanding and managing economic activities in a more ethical and sustainable manner (Agustin et al., 2023).
Conceptually, Islamic economics views all the world's resources as belonging to Allah SWT, while humans merely act as caliphs responsible for managing them. This perspective differs from conventional economics, which places humans as the absolute owners of economic resources. Therefore, economic activity in Islam aims not only to achieve profit but also to achieve social justice and shared prosperity (falah) (Irawan et al., 2023).
In practice, Islamic economics rejects various forms of transactions considered detrimental and unfair, such as riba (interest), gharar (excessive uncertainty), and maisir (speculation). Instead, this system encourages economic mechanisms based on the principles of justice. transparency, And partnership, like system for results in financing as well as wealth distribution through zakat, infaq, and waqf. This demonstrates that Islamic economics functions not only as an economic system but also as a social system aimed at creating balance in society (Syakur, 2018).
However, the development of Islamic economics globally demonstrates a disparity between practical growth and theoretical development. The Islamic finance industry is growing rapidly in various countries, including the Middle East, Asia, and Europe. However, development the Not yet fully balanced with strengthening theory and the methodology of Islamic economics as an independent discipline (Rahmi, 2022). This demonstrates the need to strengthen the conceptual foundation of Islamic economics to compete with conventional economics in both academic and practical settings.
In addition, the challenges of globalization and the development of digital technology also demand economy Islam For Keep going adapt. The emergence innovation like financial technology Fintech, blockchain, and the digital economy are opening new opportunities for Islamic economic development, but they also present challenges in ensuring compliance with Sharia principles. In this context, a more in-depth study of the integration of Islamic economics and modern technological developments is needed to ensure this system remains relevant in the global era (Yenti et al., 2024).
Furthermore, studies on Islamic economics also demonstrate differences in understanding and approach among academics and practitioners. Some studies emphasize normative aspects derived from religious texts, while others focus more on empirical and implementative aspects within modern economic systems. These differences in approach demonstrate the need to develop a theoretical framework that more comprehensive and integrative in the study of Islamic economics (Witri et al., 2024). In an academic context, the scope of Islamic economics has also experienced significant development. Not only limited to the study of muamalah fiqh, Islamic economics now encompasses various fields such as micro and macroeconomics, Islamic finance, development economics, and Sharia-based public policy. In fact, a multidisciplinary approach is beginning to be used to understand Islamic economic phenomena more comprehensively, including through integration with social, legal, and environmental sciences (Afif et al., 2024).
However, even though there has been a lot of research discussing Islamic economics, there are still a number of research gaps. This requires attention. First, there is still limited empirical research testing the effectiveness of Islamic economics in addressing global economic problems such as poverty, inequality, and the financial crisis. Most research remains conceptual and normative, so more robust empirical studies are needed to support claims of Islamic economic superiority (Rahmi, 2022).
Second, there is a gap between theory and practice in the implementation of Islamic economics. Many Islamic financial institutions still adopt mechanisms similar to conventional systems in practice, raising questions about the extent to which Sharia principles are truly implemented. This highlights the need to develop implementation models that are more authentic and in line with Islamic values (Yenti et al., 2024).
Third, the development of Islamic-based welfare indicators is still lacking. To date, measures of economic success have been dominated by conventional indicators such as Gross Domestic Product (GDP), which do not fully reflect the goals of Islamic economics, which encompass spiritual and social aspects. Therefore, the development of alternative indicators that better align with the concept of maqasid al-shariah is necessary (Agustin et al., 2023).
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Fourth, there is limited research on the integration of Islamic economics with the development of digital technology. Technology has great potential to increase efficiency, transparency, and inclusiveness in the Islamic economic system. Research in this area is lacking. show there is an opportunity big For development Islamic economics in time front (Afif et al., 2024).
Based on these various problems and gaps, this research is important to conduct in order to provide a more comprehensive understanding of the basic concepts of Islamic economics, its scope, and its differences from conventional economic systems. This research expected to be able to give contribution in development Islamic economic theory and serve as a reference for further research.
The objectives of this research are to: (1) analyze the concept of Islamic economics as an economic system based on sharia values; (2) examine the scope of Islamic economics which covers various aspects of economic life; (3) compare Islamic economics with the economic systems of capitalism and socialism; and (4) identify research gaps that still exist in the study of Islamic economics.
In addition, this research is also expected to provide benefits both theoretically and practically. In a way theoretical, study This expected can enrich literature economy Islam and provide a deeper understanding of the basic concepts and principles of Islamic economics. Practically, this research is expected to serve as a reference for practitioners and policy makers in developing a fairer and more sustainable economic system based on sharia principles.
METHODOLOGY STUDY

This research uses a qualitative approach with descriptive-analytical methods. This approach is used to understand and explain in depth the concept of Islamic economics, its scope, and its differences from capitalism and socialism.
The type of research used is library research, namely by collecting data from various sources such as scientific journals, books, and relevant and reliable academic references.
Data collection techniques were conducted through documentation, namely by reviewing and examining various literature related to the research topic. Next, the data was analyzed using descriptive qualitative analysis, by outlining, comparing, and drawing conclusions from various existing theories. This research focused on the definition of Islamic economics, its scope, and its comparison with other economic systems.


RESULTS AND DISCUSSION

1. Draft Economy Islam
Islamic economics is an economic system based on sharia principles derived from the Quran, Hadith, and scholarly ijtihad. This system not only regulates economic activity technically but also places moral and spiritual dimensions as the primary foundation of every economic activity. In academic literature, Islamic economics is often defined as the study of human behavior in meeting needs while adhering to the values of justice, balance, and sustainability (Mahomedy, 2013; Waqas, 2016).
Unlike conventional economics, which tends to be secular and focused solely on economic rationality, Islamic economics places ethical aspects as an integral part of the economic system. This is reflected in the concept of monotheism, which asserts that all resources essentially belong to God, while humans are merely managers.  (caliph).  With  thus,  activity  economy  No  only  aim  to gain profit, but also to achieve holistic well-being (falah) (Azzuhri & Fadhil, 2022).
In addition, Islamic economics rejects practices that are considered detrimental and unfair, such as usury (flower), gharar (uncertainty excessive), And maisir (speculation). As Instead, this system prioritizes the principle of distributive justice through the mechanisms of zakat, waqf, and alms, which aim to create social balance in society. Research shows that redistribution mechanisms in Islamic economics can significantly reduce economic inequality compared to interest-based systems (Kato, 2022).
Furthermore, Islamic economics also emphasizes the concept of balance (wasatiyyah), namely a moderate position between individual and collective interests. In this regard, Islamic economics does not reject private ownership, but also does not allow excessive accumulation of wealth without proper consideration. fair distribution. This concept makes Islamic economics an integrative system that balances material and spiritual aspects, as well as individual and societal interests (Azzuhri & Fadhil, 2022).
2. Room Scope Economy Islam

The scope of Islamic economics encompasses various aspects of human economic life, both on a micro and macro scale. In this context, Islamic economics is not limited to the Islamic financial sector, but encompasses all economic activities based on Islamic values .
First, Islamic microeconomics, which examines the behavior of individuals and households in making economic decisions. In Islamic microeconomics, economic decisions are based not only on preferences and utility but also on moral and ethical considerations. This demonstrates that rationality in Islamic economics is limited by sharia values (Waqas, 2016).
Second, Islamic macroeconomics, which encompasses the analysis of aggregate economic phenomena such as economic growth, inflation, unemployment, and fiscal and monetary policies. In Islamic macroeconomics, the state plays a crucial role in maintaining economic stability and ensuring the equitable distribution of wealth. This system prioritizes policies based on social justice and societal welfare (Ghozali et al., 2021).
Third, the Islamic financial system, which is one of the most developed aspects of Islamic economics. This system encompasses Islamic financial institutions such as Islamic banks, Islamic capital markets, and profit-sharing financing instruments such as mudharabah and musyarakah. This system is designed to replace interest-based financing with the principles of partnership and fairness.
Fourth, the distribution of wealth and social welfare, which is one of the focuses The main focus of Islamic economics is on the economy. Instruments such as zakat, waqf, and alms serve as effective redistribution tools to reduce economic inequality and improve social welfare. Research shows that the redistribution system in Islamic economics has significant potential to create economic balance (Kato, 2022).
Fifth, fiqh muamalah, the study of Islamic law governing economic transactions. Fiqh muamalah encompasses various aspects such as contracts, trade, and Islamic business ethics. This aspect serves as the normative foundation for ensuring that all economic activities comply with sharia principles. With this broad scope, Islamic economics can be viewed as a holistic and multidimensional economic system. This system not only regulates the technical aspects of the economy but also encompasses the social, legal, and ethical dimensions of human economic activity.
3. Difference Economy Islam with Capitalism And Socialism

Islamic economics is often seen as an alternative system different fundamentally different from capitalism and socialism. These differences can be seen in various aspects, including ownership, distribution, financial systems, and economic goals.

From the aspect of ownership, capitalism emphasizes absolute individual ownership, while socialism places ownership in the hands of the state or collectives. Islamic economics takes a moderate position by recognizing individual ownership, but with the limitation that such ownership is not absolute because in essence all resources belong to God (Waqas, 2016). From the aspect of wealth distribution, capitalism relies on market mechanisms that often results in economic inequality. Meanwhile, socialism attempts to address inequality through state-led distribution, but often at the expense of economic efficiency. Islamic economics offers a more balanced approach by combining market mechanisms and social intervention through zakat and waqf (Fasa, 2017).
From a financial system perspective, capitalism uses interest as its primary instrument in economic activity, while Islamic economics prohibits usury and replaces it with a profit-sharing system. The prohibition of usury aims to prevent exploitation and create fairer economic relations (Kato, 2022). From an economic perspective, capitalism is oriented toward profit maximization, while socialism is oriented toward economic equality. Islamic economics has the same goals. more wide that is reach welfare Which covers aspect material And spiritual ( falah ) (Azzuhri & Fadhil, 2022).
Furthermore, Islamic economics also differs in terms of the role of the state. In capitalism, the state's role tends to be minimal, while in socialism it is very dominant. Islamic economics positions the state as a regulator tasked with maintaining justice and social welfare without eliminating the role of individuals (Ghozali et al., 2021). Recent research also shows that Islamic economics cannot be categorized as part of either capitalism or socialism, but rather as a system with unique characteristics that integrates the positive values of both systems. while avoiding its weaknesses (Dilek & Kırış, 2025).
5. Principles Base Economy Islam

Islamic economics is built on a number of fundamental principles that distinguish it significantly from the conventional economic system. These principles are not only normative, but also have practical implications in everyday economic activities.
One of the main principles is monotheism, which asserts that all human activity, including economics, must be oriented toward devotion to God. In this context, economic activity should not be driven solely by material interests but must also consider moral and spiritual values (Chapra, 2000). This principle serves as a philosophical foundation that distinguishes Islamic economics from the secular capitalist system.
The second principle is 'adl (justice), which emphasizes the importance of the distribution of wealth. equitable and non-exploitative. In Islamic economics, justice means not only equality but also proportionality in the distribution of resources. Research shows that an economic system based on justice has greater potential to create long-term economic stability (Askari et al., 2015).
The third principle is the caliphate, the concept that humans are God's representatives on earth, responsible for managing resources wisely. It implies that excessive exploitation of natural resources is not permitted, thus Islamic economics has a strong sustainability dimension (Kamali, 2013). Furthermore, there is the principle of tazkiyah (purification of the soul) which emphasizes the importance of moral integrity in economic activities. This principle encourages economic actors to avoid practices that harm others and to improve the ethical quality of economic transactions (Naqvi, 2003). With these principles, Islamic economics functions not only as an economic system, but also as a social system. as a value system that shapes individual economic behavior and society as a whole.
8. Challenge And Prospects Economy Islam in Era of Globalization

Amidst the development of globalization, Islamic economics faces various complex challenges. One of the main challenges is integration with the global economic system dominated by capitalist principles. This requires Islamic economics to be able to adapt without losing its identity (Chapra, 2008). That, lack of understanding society towards draft Islamic economics too become an obstacle to its development. Many people still consider the economy Islam is limited to Islamic banking, even though its scope is much broader (Hassan & Lewis, 2007). Another challenge is the limited human resources competent in Islamic economics. This impacts the quality of implementation and innovation within the Islamic economic system (Iqbal & Mirakhor, 2011).
However, Islamic economics also has enormous prospects for the future. The rapid growth of the Islamic finance industry shows that this system has... strong appeal, not only for Muslim countries, but also for non-Muslim countries (Thomson Reuters, 2019). In addition, the increasing global awareness of the importance of ethics and sustainability in the economy also opens up opportunities for Islamic economics to become an alternative economic system that is more just and sustainable. Thus, despite facing various challenges, Islamic economics has great potential to develop and make a significant contribution to the global economic system.
CONCLUSION

Islamic economics is a comprehensive and holistic economic system, which not only focuses on achieving material profits, but also emphasizes moral values, justice social, And welfare spiritual. System This built on the principles Sharia is derived from the Qur'an and Hadith, and developed through ijtihad of scholars. The scope of Islamic economics is very broad, covering micro and macro economic aspects, financial systems, wealth distribution, and transaction law (fiqh muamalah). This shows that Islamic economics is not merely an alternative, but a system capable of regulating all economic activities as a whole. Compared to capitalism and socialism, Islamic economics has unique characteristics by combining market efficiency and social justice. This system rejects exploitative practices. like usury And offer mechanism Which more fair through system for results and redistribution of wealth. There are still various challenges in the development of Islamic economics, particularly related to the gap between theory and practice, as well as the lack of empirical research. Therefore Therefore, it is necessary to strengthen academic studies and innovation in implementation so that Islamic economics can be a relevant solution in facing global economic problems.
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